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.  .  .  Simply  stated,  a  government  is  financially  sound  when 
income  is  sufficient  to  cover  the  expenses  involved  in  pro- 
viding necessary  services  to  the  taxpayers.  This  condition 
was  achieved  during  the  1976  fiscal  year  in  all  of  Mon- 
tana's operating  fund  groups  and  each  finished  the  fiscal 
year  ended  June  30,  1976,  with  a  surplus  ranging  from 
$9.2  million  in  the  Revolving  Funds  to  $55.3  million  in  the 
Earmarked  Revenue  Funds. 

.  .  .  The  General  Fund,  which  is  of  greatest  concern  to 
the  majority  of  taxpayers,  ended  the  fiscal  year  with  an  un- 
restricted surplus  of  about  $46  million.  A  summary  of 
General  Fund  financial  operations  for  the  1976  fiscal 
year  is  shown  below. 


GENERAL  FUND 
1976  F.Y. 


(Millions) 

A 

.  .     Current  Assets 

$  55.7 

B 

Current  Liabilities 

$     5.2 

C 

Income 

$166.3 

D 

Expenses 

$166.3 

E 

Surplus 

$  50.5 

$4.4   million    is   reserved    for   expenditure   in    Fiscal    Year   1977, 
leaving  $46.1  rnillion   unrestricted. 


.  .  .  Just  as  the  cost  to  operate  a  household  has  increased 
over  the  years,  so  also  has  the  cost  to  operate  State  govern- 
ment. The  concerted  effort  to  hold  the  line  on  government 
spending  which  began  in  1969  has  been  intensified.  Cost 
Awareness  is  a  key  project  of  this  administration. 


.  .  .  Current  government  costs  are  shown  below.  So  that 
the  historical  rise  in  General  Fund  expenses  might  be 
viewed  with  better  perspective,  in  the  graph  below  actual 
costs  are  shown  deflated  using  a  nationally  recognized 
price    index   for   governmental    purchases    (1972   =    100). 

Millions 


Actual 

All 

General 

1976  Fiscal  Year  Expenses 

Funds 

Fund 

TOTAL    

$812.1 

$166.3 

Salaries  &  Wages 

$191.2 

$  79.2 

Operating  Expenses 

176.7 

24.4 

Equipment 

10.2 

4.1 

Capital  Outlay  (Construction) 

19.0 

0.1 

Local  Assistance 

94.7 

16.9 

Grants 

83.8 

14.8 

Benefits  &  Claims 

112.5 

19.9 

Transfers 

115.8 

6.9 

Debt  Service 

8.2 

_ 

GENERAL  FUND  EXPENSES 


Actual  Dollars  ^ 


1970  1971   1972  1973  1974  1975  1976  1977 


Actual 
Estimated 


Millions 
$48.0 

$46.1 


$40.7 
$36.5 


$18.2 


$  6.2 


$   1.4 


$-4.5 


UNRESTRICTED  GENERAL  FUND  SURPLUS 


.  .  .  The  General  Fund  surplus  has  increased  substantially 
since  the  1970-71  deficit.  Conservative  estimates  currently 
indicate  that  the  surplus  will  approximate  $48  million  at 
June  30,  1977. 

.  .  .  Generally  speaking,  governments  should  not  accumu- 
late a  large  surplus.  But,  in  times  of  an  uncertain  economic 
future,  it  is  advisable  to  be  financially  conservative.  Al- 
though Montana  could  suffer  a  set-back,  it  is  now  consid- 
ered safe  to  advocate  tax  reduction  proposals  which  will 
decrease  the  surplus  to  a  more  equitable  level. 
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.  ,  .  During  the  1976  fiscal  year  State  income  from  all 
sources  totalled  $873  million.  The  primary  sources  of 
receipts  remain  tax  collections  on  income  and  various 
commodities   and   federal   grants. 


.  .  .  The  sources  of  General  Fund  income,  which  represent 
19%  of  total  collections,  are  shown  below. 


SOURCES  OF  GENERAL  FUND  INCOME 
1976  F.Y.  100%  =  $166.3  Million 


$10.6         Investment  Income 
$11.8         Licenses  and  Permits 

$  7.3         Sale  of  Documents,  Merchan- 
dise and  Property 

$  4.6         Reimbursements 

$13.7         Income  Collections  and 

Transfers 
$  1.3         Other 

DETAIL  OF  GENERAL  FUND  TAX  COLLECTIONS 


Individual  Income 

Corporate  Income 

Beer,  Liquor,  Cigarette  &  Tobacco 

Oil  Production 

Other 

Coal  Production 

Inheritance 


$62.4 

14.7 

11.3 

6.6 

5.2 

10.6 

6.2 


BALANCE  SHEET  - 

ALL  FUNDS 

AT  JUNE  30, 

1976 

ASSETS 

Millions 

Current  Assets 

of  Dollars 

Cash  in  Demand  Accounts 

$       21.4 

Inter-Fund  Advances 

85.4 

Accounts  and  Loans  Receivable 

11.5 

Other  Assets 

17.9 

Investments 

607.1 

Fixed  Assets 

Land 

57.7 

Buildings 

263.9 

Equipment 

58.6 

Highways 

1,379.7 

TOTAL  ASSETS 

$2,503.2 

LIABILITIES  AND  EQUITY 


Current  Liabilities 

Accounts  and  Loans  Payable 

$        3.6 

Accrued  Liabilities 

16.8 

Bonds  Payable 

3.9 

Outstanding  Warrants 

21.2 

Other  Liabilities  and  Reserves 

Property  Held  in  Trust 

22.2 

Other  Reserves  and  Offsets 

144.3 

Long-Term  Debt 

Bonds  Payable 

80.9 

Equity 

Fund  Balance 

450.4 

Land  Held  in  Trust 

57.7 

Investment  in  Fixed  Assets 

1,702.2 

TOTAL  LIABILITIES  &  EQUITY   $2,503.2 


Financial  information  contained  in  this  brochure  was 
obtained  primarily  from  unaudited,  consolidated, 
year-end  financial  records  maintained  by  the  Depart- 
ment of  Administration.  Fixed  asset  totals  are 
approximate  and  are  not  depreciated. 

This  brochure  was  prepared  by  the  Office  of  Budget 
and  Program  Planning,  Michael  G.  Billings,  Director, 
with  assistance  from  the  Department  of  Administra- 
tion. 


